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Summary

In 1984, slightly more than a decade ago, neo-liberal economic theory
under the guise of ‘free market’ reform was ushered into New Zealand for
the first time in the country’s history by the ruling Labor Government.
The initiation of monetary reform policies sent shock Waves throughout the
nation. The ensuing fiscal reforms changed the operating patterns of both
public and private organizations as well as the lives of individual citizens.

This paper examines the political and economic environment which
preceded the enactment of the broad sweeping educational reforms. The
purpose of this paper is to review policy papers and government documents
that affected educational reform and restructuring of the tertiary educa-
tional system. Although primarily focusing on tertiary educational change,
this thesis will also summarize educational policy changes that premeated
compulsory education. |

As a primary service organization of the state, education was caught
up in the tide of market reforms ushered in by the Treasury Department.
The initiation of monetary policy changes sent shock waves throughout the

nation as it drastically altered the ‘cradle to grave’ welfare philosophy.
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Restructuring the educational bureaucracy and establishing greater
accountability were the general aim of the decentralization process. The
1989 Education Act stream-lined the educational bureaucracy by disman-
tling the Department of Education and its ten regional offices. In its place,
the Ministry of Education was established with the main function as a
policy advisor to the government. This structural change coincided with
the tertiary education functions being transferred to four new agencies: 1) .
The Ministry of Education, 2). The New Zealand Qualifications Author-
ity, 3). The Educational and Training Support Agency, 4). The Careers
Service.

Tertiary Education in New Zealand was modified in greater detail
following the passage of the Education Act of 1990. This act extended the
changes initiated with the Education Act of 1989. It essentially established
tertiary educational institutions as autonomous bodies and placed polytech-
nics on the same bureaucratic structure as universities. More importantly,
this new educational law of 1990 transferred the technical and skilled
training standards to the Ministry of Education. ‘

The free market economic reforms initiated in the mid-80’s have
influenced educational restructuring by expecting more acco.untability on
the part of the educational institution and greater choice on the part of the
student consumer. Recent tertiary education reforms highlight the delicate
balance between professional and technical education and the needs of the

~ state as well as the rights of the students.
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